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 *These figures are indicative of available ICE 11 prices as at 12 August 2019 and reflect the weighted 

average AUD/mt price. The prices have been adjusted to include Over-the-Counter margin fees charged by 

banking institutions and so may differ from daily prices quoted by the ICE #11 Exchange and/or other 
Marketers of Growers’ Economic Interest in Sugar. Values also do not account for any adjustments 

resulting from local Grower-Miller pricing arrangements.  
  

Weekly Market Overview        
By QSL Trading Manager Matt Page 

 

SUGAR 

 

Bearish macro themes have dominated the trading landscape this week and 

sugar has not been immune. An escalation of trade tensions between the U.S. 

and China has seen all but safe-haven assets sold aggressively as traders and 

investors look to de-risk. This has seen the OCT19 contract trade back below 12 

cents and make new life of contract lows at 12.27 on Wednesday.  



 

 

 Fundamentals: the latest UNICA (Brazilian Sugarcane Industry 

Association) numbers continue to point towards a Brazilian sugar 

production number sub 26.5 million tonnes for this season, but this is by 

and large an accepted fact now, and well-baked into current prices. The 

Indian monsoon is still recovering and likely to be back to average rainfall 

by the end of the wet season. Sugar traders are turning attention to next 

month's expiry of the October contract, and the sizable anticipated 

delivery of Thai sugar that may weigh on prices.  

 Commitments of Traders: a resumption of spec selling driven by 

technical indicators and general macro weakness has seen the net short 

position increase again back to 150k lots. Ensuing price action following 

the reporting period suggests this may be closer to 170k now and fast 

approaching record levels (again).  

 

CURRENCY 

The Aussie Dollar (AUD) malaise remains, continuing to trade below 68 cents for 



the majority of the week. As expected, the Reserve Bank of Australia (RBA) 

remained on hold at 1.00% on Tuesday, but a surprise 50bps (basis points) cut 

by the Reserve Bank of New Zealand (RBNZ) on Wednesday saw the Kiwi 

Dollar sell off aggressively and the Aussie Dollar fall in sympathy posting a 10-

year low of 0.6677.  

 

 Local trade balance data was strong, printing an A$8 billion surplus 

versus the expected A$6 billion. Although it didn't help the AUD much in 

the current environment, it does provide green shoots for a recovery as it 

filters into the economy over the next 6 months.  

 The willingness of the Chinese to allow the Yuan to depreciate above 7 

CNY per USD will hang over Asian markets and the AUD over the short 

term, and until they can return to the negotiation table with the U.S. and 

begin a constructive dialogue again markets will remain subdued.  

 

For more sugar market information, please read the latest QSL Market 

Snapshot, available here.  

 

This report contains information of a general or summary nature. While all care is taken in the preparation 

https://qsl.us2.list-manage.com/track/click?u=1f6d262a2ffc5b7bd7c4beb29&id=8b0d61f8da&e=dc056442e8


 

of this report, the reliability, accuracy or completeness of the information provided in the document is not 

guaranteed. The update on marketing and pricing activity does not constitute financial, investment advice. 

You should seek your own financial advice. Nothing contained in this report should be relied upon as a 

representation as to future matters. Information about past performance is not an indication of future 

performance. QSL does not accept any responsibility to any person for the decisions and actions taken by 

that person with respect to any of the information contained in this report. You have received this email as 

you are subscribed to receive newsletters and other marketing material from QSL. We take your privacy 

very seriously. View our Privacy Statement on QSL’s website. When you make enquiries of QSL or sign up 

for QSL news or information, you thereby consent to QSL collecting and using the personal information that 

you provide to QSL in the operation of QSL’s business, which may include direct marketing. You may opt 

out of this service at any time if you no longer wish to receive any communications from us by using the 

unsubscribe function at the bottom of this email.  

   

  

 


