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Weekly Market Overview 

  

 

Indicative ICE 11 Prices 

   

Season AUD/MT* Weekly Change 

2021 585.06 -3.83% 

2022 546.94 -0.66% 

2023 470.24 +1.05% 

2024 422.36 +2.25% 
 

 

 

 

*These figures are indicative of available ICE 11 prices as at the week ending 6 September 2021 and reflect the weighted 
average AUD/mt price. The prices have been adjusted to include Over-the-Counter margin fees charged by banking 
institutions and so may differ from daily prices quoted by the ICE 11 Exchange and/or other Marketers of Growers' 
Economic Interest in Sugar. Values also do not account for any adjustments resulting from local Grower-Miller pricing 
arrangements.   

 

 

Sugar 

 ICE 11 raw sugar prices remained range-bound last week as we 

entered the October 2021 contract expiry month. The prompt Oct21 

contract reached a weekly high of 20.30 USc/lb and low of 19.55 

USc/lb, solidifying its short-term range of 19.30-20.30 USc/lb. 

  

https://mailchi.mp/qsl/imvgg65mpt-1345498?e=c6adb26bf0


 

 Weak demand for prompt physical sugar appeared to limit the upside 

potential of the Oct21 contract, with high freight costs also contributing 

to traders struggling to find importers for raw sugar in the short term. 

This is evidenced by the Oct21/Mar22 spread (see our Jargon 

Buster), which fell as low as -0.79pts last week.  

  

 A possible second La Nina weather pattern in as many years is likely 

to result in another poor Centre South Brazil crop for the 2022 Season 

and is boosting the back end of the sugar board, keeping 2022 and 

2023-Season prices elevated.  

  

 Also on the weather front, category 4 Hurricane Ida has devastated 

the US State of Louisiana, causing market concern for crop damage 

and supply disruptions. However, reports now suggest the hurricane 

did not do much damage to cane areas.  

  

 The Commitment of Traders (CoT) report dated 31 August revealed 

speculators had slightly reduced their position by 12,000 lots week on 

week. The specs have maintained a stable position for over a month 

and now hold a 239,000-lot net position.  

  

 Ethanol parity is calculated to be approximately 18.48 USc/lb 

equivalent, well below the spot ICE 11 raw sugar price. 

 

 



  

 

 

Currency   

 The Australian Dollar traded higher in a slow, grinding fashion last 

week, rising from a low on Monday of 72.85 US cents up to a high on 

Friday of 74.78 US cents. 

  

 The highlight of the week for foreign exchange markets came in the 

form of US non-farm payrolls which rose by only 235,000 jobs in the 

month of August, well under expectations of 733,000. This suggests 

the COVID-19 Delta variant has had an impact on the United States, 

as overall payrolls are now down 5.3 million on pre-pandemic levels. 

  

 The OPEC+ group met last Wednesday to agree on continuing their 

plan of gradually increasing oil production over the course of the next 

year to unwind the reductions invoked at the height of the pandemic. 

Oil prices fell slightly on the news but closed the day relatively 

unchanged and bounced higher the following day. 

 



 

 

Jargon Buster 

What is Oct21/ Mar22 Spread? 

 

The spread between two ICE 11 futures contracts is the 

difference between the two contracts' spot prices. Spreads tend 

to vary as demand for and availability of sugar changes at 

different points of the year due to reasons such as differing 

global harvest seasons. The current Oct21/Mar22 spread is:  

 

19.62 USc/lb (Oct21) - 20.32 USc/lb (Mar22) =  -0.70 

points         

 

 

 

 

 

QSL is Australia's largest and most experienced 

raw sugar marketer 

 

To learn more about us, click here  

 

 

 

 

This report contains information of a general or summary nature. While all care is taken in the preparation of this report, the 
reliability, accuracy or completeness of the information provided in the document is not guaranteed. The update on 
marketing and pricing activity does not constitute financial, investment advice. You should seek your own financial advice. 
Nothing contained in this report should be relied upon as a representation as to future matters. Information about past 
performance is not an indication of future performance. QSL does not accept any responsibility to any person for the 
decisions and actions taken by that person with respect to any of the information contained in this report. You have 
received this email as you are subscribed to receive newsletters and other marketing material from QSL. We take your 
privacy very seriously. View our Privacy Statement on QSL’s website. When you make enquiries of QSL or sign up for QSL 
news or information, you thereby consent to QSL collecting and using the personal information that you provide to QSL in 
the operation of QSL’s business, which may include direct marketing. You may opt out of this service at any time if you no 
longer wish to receive any communications from us by using the unsubscribe function at the bottom of this email. 

 

 

https://qsl.us2.list-manage.com/track/click?u=1f6d262a2ffc5b7bd7c4beb29&id=352983596e&e=c6adb26bf0
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